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José Luis Borau

Another year but not just any other year because 2009 will be, according to all forecasts,
a difficult, complicated and, above all, an unpredictable year.

We have just realized that the formula that we were all used to cannot give much
more and therefore, we will need to find a new one, even though the determining
factors of this new model are yet unknown.

SGAE cannot ignore these events and will certainly be affected by the new situation.
Old battles such as the fight against piracy in all its versions, or the attacks made by
certain media, which only wish to erode our social reputation by questioning the
opportunity of all our actions, will intensify simply because in times of crisis, the different
fronts tend to multiply and exercise even more pressure.

Therefore, the following months will be a hard test for those of us who defend,
above all, our member’s rights. Nevertheless, the unquestionable defence of intellectual
property, in this or in another model of society, will surely guarantee the success of so
many efforts.

Our aims that have been giving us strength for more than a Century and which
prevailed in the least favourable historic circumstances, will overcame the difficulties and
prevail once again. We must remember that right is on our side and so a positive final
result will be achieved.

José Luis Borau
President of the General Society of Authors and Publishers



REPORT
FROM THE
CHAIRMAN
OF THE
MANAGEMENT
BOARD

Eduardo Bautista Garcia

This year 2009 is the 110th anniversary of the foundation of
the Sociedad General de Autores y Editores (SGAE) (General
Society of Authors and Publishers. From this moment onwards,
this body has directed all its efforts towards fulfilling, in a
transparent and efficient way, the objective for which it was
established: the defence and management of creator’s Rights.
2008 has been no exception and despite the crisis that has
been affecting the sector in the last few months, we have
continued to work towards the mission that our members
have put us in charge of: the collection and distribution of the
royalties that their works generate due to their usage by third
parties.



Everybody is aware that it hasn't been an easy year. To the
economic outcome, which has experimented a considerable
reduction, we have to add the unfair campaign carried out by
certain sectors with the sole aim of attacking SGAE's prestige
and authority. Legitimate authors’ rights were the centre of this
attack, which was deliberately brought to public opinion level to
generate false controversy in our society. Fortunately, SGAE's
efforts over the last two decades, allow us to defend the strength
and dignification of authors and their rights. Intellectual Property
is, today, a solid reality — recognized in Treaties and International
declarations, in the Constitution and in a specific law — capable of
resisting the severest attacks, no matter how unfair. SGAE will not
shy away from its foundational task. Those of us with managerial
functions have received a clear task from the governing bodies
that represent the authors and to which we dedicate our efforts.

SGAE has not been able to avoid
the negative effects of the economic crisis

In 2008 SGAE distributed a total of EURO
363.2 million among its members, foreign
companies and other right holders managed
by SGAE

*The figures regarding social income and distributed royalties for the financial
year do not coincide due to the collection and processing of the information
sent in by the repertoire users. The distribution of royalties has been carried
out on the basis of the works used in 2007 and 2008, in accordance with the
detailed information published in our magazine NOTAS.

Income and Distribution
Income (in millions of euros)
Distribution (in millions of euros)

2004 2005 2006 2007 2008

TIMES OF CRISIS

Unfortunately, our objectives for 2008 have not been
accomplished. In the same way as so many other societies and
bodies, SGAE has been unable to avoid the bad situation of
our global economy, which has had very negative effects on
our country. Compared with 2007, SGAE has experienced an
11.55% fall in social income, which totalled EURO 333.9
million. This circumstance has not stopped us from distributing
among our Members EURO 363.2 million, a sum very similar
to that obtained in 2007 (-8,16%), thanks to the payment of
arrears by big users. We have fulfilled one of our main
commitments with regard our members, to lower the
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REPORT FROM THE CHAIRMAN OF THE MANAGEMENT BOARD

administrative share. We have also been able to effectively
lower our costs.

There are various reasons for this reduction in our social income
and, therefore, of the amount available for distribution. The
situation of the publicity market, especially regarding radio and
television broadcasting, has had negative effects on the collection.
The same can be said regarding the bad results of the sound and
video record sectors, which have taken a serious plunge over the
last few years.

Also, it is worth pointing out the lack of payment from some of
the main users of SGAE's repertoire, who have not paid the
sums due by law. Another factor is the late adoption of the
Ministerial Order, which regulates the carriers and appliances
which are subject to a compensatory payment for private copies
and the amount of the same.This delay has caused an important
reduction of income in this area. Unfortunately, this reduction will
also affect the resources that SGAE will dedicate to welfare,
promotional and training activities in 2009.

In 2008 we have been able to honour the
commitment made to our members

of reducing the amount discounted for
administration fees

HOPE FOR THE NEAR FUTURE

To the contrary, there are certain signals coming from different
business sectors that allow us to send our members — which will
amount to more than 100.000 in just a couple of years — a
message of hope. Theatrical and Musical Works have maintained
the upward trend of the last financial years. The same can be said
regarding the management of royalties from abroad, which have
consolidated an upward trend. As we will see later on, the results
registered by Radio broadcasting and Cable and Public
Communication, especially the increase of Spanish Film
production, reflect certain nuances that allow us to avoid
presenting a totally pessimistic panorama. Without a doubt,
Mechanical reproduction is the sector that has suffered the
worst, due to the disastrous situation of the record and video
markets, which don't seem able to lift up; the increase of fraud
and outstanding invoices, and, as already mentioned, the delay in
the publication of the Ministerial Ordinance that regulates private
copies.

If these negative events hadn't occurred, we would have been
able to achieve the objectives set out in the strategic plan for
2008-2011, a plan for which the bases were set in 2007 and
which will experiment an interruption in 2008 and 2009. It
wouldn't be logical for us to insist on keeping up with a plan that
has been distorted due to the circumstances we are all aware of
and which will certainly make sense again once the financial and
economic crisis has calmed down.



EUROPEAN EXCELLENCE EFQM

On the road to excellence in service, the SGAE has adopted and
deployed the European model of excellence EFQM (European
Foundation Quality Management), which explicitly considers all
of SGAE's interest groups — Associates, Clients or Users of the
repertoire, employees, Suppliers or Strategic Members, and Civil
society, and takes into account stakeholders’ expectations. We
cannot be more satisfied, because in the first evaluation carried
out by an independent company, a certified license holder, SGAE
was awarded the level of European Excellence.

SGAE has adopted and developed the
European model of Excellency EFQM

EFQM

ARTeria

Our vision for the future, based on the strength of an
organization that day by day works hard at becoming more
efficient and more successful, has to focus on what until recently
was just a dream but is now a reality moving forward: ARTeria,
the network of multicentres that are spread over the Spanish and
South American territory which aim mainly at providing service
to our members. We can mention various landmarks for 2008:
the opening of the centre in Santiago de Compostela — now up
and running with a periodic programme- Buenos Aires, fully
functioning and Mexico DF — a historical building in Mexico city
that has been restored and the presentation of the centres in
Valencia which will host the SGAE-Berklee school and the centre
in Las Palmas de Gran Canaria. In 2009, three new centres will
join this cultural Project: Paral-lel(Barcelona), Teatro campos
Eliseos (Bilbao) and the Sala Berlanga(Madrid. The Centre for Art
and Applied Technologies (CATA), which started up towards the
end of 2006, has become a reference centre thanks to its state
of the art facilities. which put it among the best centres of its kind
in Europe. It has also been a meeting venue for specialized
training from which hundreds of members have benefitted.

ARTeria is a firm reality, which will register
new and important landmarks in 2009
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REPORT
FROM THE
DIRECTOR
GENERAL

In 2008, SGAE, in the same way as many businesses in this
country, has suffered a reduction of its Social Income due,
among other factors, to the Global economic crisis. We would
have to go back nearly two decades —to be precise, eighteen
years— to find such a fall in our economic results, which in 2008
amounted to 11.5% compared with 2007, that is, EURO 333.9
million.

The negative situation of the publicity market, especially
regarding radio and television, the reduction in the sales of
sound and video carriers, and the delay in the publication of the
Ministerial Order that regulates private copies have all
contributed decisively towards a rather gloomy panorama for
the retribution of authors and publishers.

SGAE has also been affected by the general
€conomic Crisis



DISTRIBUTION
As you can imagine, the amount distributed among our Distribution-of-roy‘alties in 2008
members, right holders managed by SGAE and foreign Methods of distribution (percentages)
companies has fallen by 8.16%, reaching a total of EURO 363.2 8% Mixed method

million.

In the 22 distribution events carried out in 2008, 728,315 works
have been processed, that is a 6.7% increase compared with the
previous year, due mainly to a larger variety of works used in on-
line commerce.

18% Surveys

These works correspond to 31,557 SGAE members, of which
29,408 are authors and 1,858 are publishers and 291 are foreign
companies who will in turn distribute the allocated sum among

74% Programmes

their members which amount to 137,844.

728.315 works have been processed, that 169.401 right Holders have received
Is a 6.67% increase compared to year 2007  payment for their creative work

This means that a total of 169,401 right holders have received
retribution for the use of their works.

To produce 134,189 payments, sent promptly to our members, Despite the fall in Social income, SGAE has

it was necessary to process more than 22 million elements of ~Managed to distribute EURO 363.2 million

information regarding the use of the repertoire by third parties. ~ @aMON(Q its members, foreign companies and
other right holders managed by SGAE

=
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RELATIONS WITH THE USERS

SGAE has continued to negotiate agreements with the
federations of users, which have brought about the adoption of
the following agreements in 2008:

SGAE and the Hotel Industry represented by the Spanish
Confederation of Hotels and Touristic lodgings (CEHAT) have
consolidated their commitment to authors by undersigning a
new agreement, which will clearly regulate with absolute
transparency the payment of royalties in hotel establishments
until 2013.

In July 2008 a new agreement was signed with the Spanish
Association for Commercial Radio broadcasting (AERC), which
represents nearly all private radio stations. This agreement is a
follow-up to the excellent relations between both parties, who
have agreed to fight jointly in favour of authors’ rights and to
avoid illegal situations in radio broadcasting.

INTERNET BASED SERVICES FOR MEMBERS (SSI)

The number of registered visitors to the restricted access area
of services for members, access via www.sgae.es, has continued
growing. In effect, there are now 13,842 registered members,
that is an increase of 9.37% with regard 2008. The spectacular
increase in connections (up by 26.37%)makes this virtual SSI
office the main link with our members.

Members who use SSI

Authors
Assignees
Publishers

Heirs

Foreign societies
Others

Total

Most frequently used SSI services
Registry of a Publisher

Performing arts

Professional job vacancies

Cue-Sheet headings

Advice regarding conflict management
Economic Data

Tax Data

Postal Data

Electronic registration of works (DROVI)
SSI form

Claims management

Start up

Payments

Maintenance for Publishers

My Audiovisual repertoire

My data

Television notifications

Works

12.787
59

708
235

46

13.842

connections
169
2.331
4909
3.029
279
61.336
12.204
11.340
38.782
5.197
46

705
53.564
294
11.992
11.037
7.907
120.325

PAI (works belonging to an unknown right holder) 830

Pte. Doc. Public Communication
Pte. Doc. Mechanical Reproduction
SGAE’s Audiovisual Repertoire
Total

12.984
9.827
10.480
379.567



The general context of SGAE's web presents the following

statistics:
Total visitors 1.000.101,00
Total No. Of pages visited (including tariffs)  6.780.821,00
Average No. of visitors per day 2.857,43
Average No. of pages visited per day 18.577,59

Average No. of pages visited per session 6,73
Average duration of sessions 00:06:55
Downloaded documentation-PDF 305.112

It is also worth noting that there has not only been a higher
number of visitors, but also an increase in the length of the visits,
in the number of pages visited as well as in the number of
downloads of documents, tariffs, licenses, request of non-online
services, registers etc. which make up more than 300,000
procedures, thereby ensuring a better use of resources
compared with the face-to-face formula.

SGAE'S WORKFORCE

In 2008, SGAE's workforce has been made up of an average of 473
employees, 321 in central services and 152 in the delegations. 51%
of the workforce are women and 49% are men.

As in previous years, SGAE continues to believe that training is key
for a permanent adaptation to the changes in our environment and
for increasing efficiency. Training activities totalled 424 individual
actions. It is especially worth pointing out those regarding quality,
language learning, internal training and prevention of labour risks.

QUALITY AND SECURITY CERTIFICATES

AENOR renewed the quality and security certificates ISO
9001:2000 and 1SO27001: 2005 in its annual follow-up audit. The
quality certificate endorses SGAE's commitment to transparency
and quality service. The security certificate reinforces good
practises in information and data protection management.

EFQM (EUROPEAN FOUNDATION
QUALITY MANAGEMENT)

In 2008 SGAE introduced the European model of excellence
EFQM. This model explicitly considers the following interest
groups: Associates, Clients or repertoire users, Employees,
Suppliers or Strategic Members and Civil Society. It converges
with the models of Corporate Social Responsibility and the
concepts related to the same, and it revolves around the results
and expectations of the said groups.

A road map has been set up with the aim of making progress
and permanently improving the levels on which management is
carried out with regard to the interest groups, enabling us to
obtain in the future growing ratios of performance and a
satisfactory perception of the services provided.

=
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SURVEY AMONG MEMBERS REGARDING
THE QUALITY OF THE SERVICE

Every two years, SGAE generally consults the opinion of a wide
spectrum of its members. The objective is to compare the
service provided by the organization with the members’
perception, thereby providing rich and valuable information
which will enable us prioritize and put in place improvement
efforts regarding the management of those aspects considered of
greater importance for our beneficiaries.

We want to hear the opinion of all the groups that compose our
society — musicians, audiovisual creators, authors of dramatic
works, publishers, taking into account different criteria. Among
others, we differentiate according to types of repertoire and of
operation. We are interested in the opinion of all creators, not
only the opinions of the consolidated ones but also those of
novel creators.

In the second semester of 2008 we have carried out some
fieldwork. The results and the actions yet to be accomplished will
be planned in 2009.

RESPONSIBILITY WITH REGARD OUR
ENVIROMENTAL POLICY: A DRASTIC
REDUCTION IN PAPER.

This Report for 2008 is the best proof of our policy of reducing
paper waste. For the first time, it will be distributed massively in
a digital format, thereby substituting the 10.000 printed-paper
copies for CD carriers. This will allow us to save nearly ten tons
of paper.

Thanks to its commitment to its
environmental policy, SGAE is reducing
paper waste

We are also substituting paper royalty payments for alternative
methods- digital medium or on-line connection, digitalizing
documents for future consultation and management and
computerizing work flows. These are all examples of actions
taken towards our aim of having 90% of all management dealt
with electronically by 2011.

In 2011, 90% of procedures will be carried
out electronically



COMMITTMENT TO THE
UN GLOBAL PACT (GLOBAL COMPACT)

SGAE is one of nearly 6,000 businesses in the whole World that
has signed the United Nations Agreement with regard
Corporate Social Responsibility (CSR). This agreement is
contained in ten principles which uphold respect for human,
labour and environmental rights, and the fight against corruption,
extortion and bribery.

In 2008, in our Annual Progress Report for the Global Pact, we
have expressly referred to our Century- old commitment to
creators’ rights, both those referring to production and artistic
creation and those regarding patrimonial Rights. Both are
concrete example of the human rights that the Global Pact
specially protects.

INTERNATIONAL ACTION AND
MULTILATERAL PROIECTS

The big confederations of Author Societies held their annual
meetings, in which they dealt with economic and strategic
matters and renewed their managing bodies. SGAE was once
again invited to take part in these global decision-making fora,
and was represented by the Chairman of the Management
Board.

The work carried out in 2008 has been linked to defining a new
type of relationship between societies due to EU intervention,

and directed at establishing an “on-line environment, also in
accordance with EU directives.

In the same way as other Societies, SGAE has established a
series of alliances and representation agreements for foreign
repertoires, aimed at enabling the issue of pan European
licenses for the commercialization of works on-line. In this
context, alliances such as Latinautor and DDEX, of which we
have formed part since they were set up, are becoming
increasingly strategic.

The LatinAutor Agency for Latin-American Societies has
consolidated, using SGAE's technology, an efficient collective
management system for work documentation (LatinNet) which
respects all International standards, becoming part of the World
Net of Documentation (ClISnet) right from its start up.

The integrated solution for collective management, the SGS
system, is widely installed in many Latin-American entities. In the
non-Hispanic Caribbean societies, the system is called Net CCL.

The DDEX agency, together with the most import content
commercializers (Apple, Microsoft, RealNetwork, Telefénica,
France Telecom) and the most important phonographic
companies have continued developing a system for exchanging
information in real time for the online issuing of licenses which
guarantee legal online commerce.

=
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REPORT
FROM THE
GOVERNING
BODY

As in previous years, SGAE’s annual report includes this section
reserved for giving account, from a numerical and statistical
perspective, of the activity carried out by the governing bodies
in 2008, as well as information regarding the income obtained.




APPLICABLE RULES IN 2008

SGAE’s articles of association. The last amendment of the same
was approved by the decision adopted by the Ministry of Culture
on 22nd September 2006;The Articles of association of the
Author Foundation of 9th January 1997, the Articles of
association of Iberautor. The last modification was approved by
the General Board meeting of 11th luly 2006; sDae’s articles of
association, last modified by the General Board Meeting of 30
October 2006 and SGAE's internal regulation.

WORK SESSIONS AND PAYMENTS MADE
TO THE GOVERNING AND CONTROL BODIES

* Amounts paid to the Board or to the Commission as a whole, in 2008.

SGAE’S BOARD OF DIRECTORS

MEMBERS: 38 (més 5 consejeros de honor)

STABLE PAYMENTS OR REPRESENTATION COSTS: do not exist

SALARIES OF THE EXECUTIVE BOARD MEMBERS: do not exist

REPORT FROM THE GOVERNING BODY

ALLOWANCES PAID FOR ATTENDANCE: 169.846,26 €*

SGAE’'S MANAGEMENT BOARD

MEMBERS: 12

STABLE PAYMENTS OR REPRESENTATION COSTS: do not exist

SALARIES OF THE EXECUTIVE BOARD MEMBERS: do not exist

ALLOWANCES PAID FOR ATTENDANCE: 134.615 €*

BOARD OF TRUSTEES OF THE AUTHOR FOUNDATION

MEMBERS: 16

STABLE PAYMENTS OR REPRESENTATION COSTS: do not exist

SALARIES OF THE EXECUTIVE BOARD MEMBERS: do not exist

ALLOWANCES PAID FOR ATTENDANCE: 0 €*

MANAGEMENT BOARD OF IBERAUTOR PROMOCIONES
CULTURALES, SRL

MEMBERS: 10 (+ 3 Honorary Board Members)

STABLE PAYMENTS OR REPRESENTATION COSTS: do not exist

SALARIES OF THE EXECUTIVE BOARD MEMBERS: do not exist

ALLOWANCES PAID FOR ATTENDANCE: 26.400 €*

MANAGEMENT BOARD OF sDae

MEMBERS: 10 (+ 2 Honorary Board Members)

STABLE PAYMENTS OR REPRESENTATION COSTS: do not exist

SALARIES OF THE EXECUTIVE BOARD MEMBERS: do not exist

ALLOWANCES PAID FOR ATTENDANCE: 11.200 €*
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AGUILAR GRABOWSKI, Rafael. SOUTHERN MUSIC ESPARIOLA, SL.
ALONSO PUIG, luan Ignacio. SONY ATV MUSIC PUBLISHHING HOLDINGS
AMIGO FRNANDEZ-LASHERAS, lestis

BENGUEREL GODO, Xavier

BOLLAIN PEREZ MINGUEZ, lciar

BORAU MORADELL, José Luis

CABALLERO DE LAS HERAS, Ernesto

CANO ANDRES, losé Maria

CARDALDA GESTOSO, Teodomiro

CATALAN SANCHEZ, Teresa

CERVERO BETA, loan loseph

CRUZ CASTILLEIO, E. Zulema de la

CRUZ DE CASTRO, Carlos

DREXLER PRADA, lorge

ERENTXUN ACOSTA, Mikel

ESTEBAN CATALINA, Luis Carlos

FERNANDEZ SASTRON, losé Miguel

FEUERRIEGEL FUSTER, Bernardo

GIMENEZ MUNOZ, Soledad

GOMEZ PEREIRA Manuel

GUASCH BOILEAU, Yolanda

GUINOVART MINGACHO, Albert

GUZMAN FERRE, Esther

HEVIA VELASCO, losé Angel

HOYOS PANADERO, Cristina

LEON CONDE, Rosa

LOPEZ FIGUEROA, Carmen. UNIVERSAL MUSIC PUBLSHING 5L
LOPEZ-QUIROGA CLAVERO, Manuel. seew, A

MARCO ARAGON, Tomés

MARTINEZ ORTIZ, Carlos. M 20,SL.
MENENDEZ-PIDAL SENDRAIL, Santiago. Evi SONGS ESPANIA, SRL
PABLO COSTALES, Luis de

PILES FERRER, Jes(ls. PILES EDITORIAL DE MUSICA, SL.

PONS SALA, Bonaventura

QUAGLIATA GALLI, Humberto Jorge

ROSSELL FIGUERAS, Marina

RUEDA AZCUAGA, leslis

RUIZ GOMEZ, Francisco Manuel

SANCHIS SINISTERRA, losé

SENANTE MASCARENO, luan Carlos

SERRANO ONATE, Inmaculada

SIRERA TURO, Rodolf

SISA MESTRES, laume

SORIANO MONTE-MONSTAVICIUS, Alexis

SURNEN, Luis

TAVORA TRIANO, Salvador

TORRES ZABALA, Alvaro de. WARNER BROS S A Ediiones Musicales
URIBE BILBAO, Imanol

VIVES | SANFELIU, loan

ALLOWANCES PAID FOR ATTENDANCE* 4.823,15€  2.538,50€  3.046,20€ 4.061,60€ 2.792,35€ 3.046,20€ 36.923,04€ 1.296,25€ 2.360,80€ 2.538,50€




PROFESSIONAL COMMITTEES

AUDIOVISUAL WORKS

PUBLISHERS

GRAND RIGHTS

SMALL RIGHTS

WORKING GROUPS

IAZZ8

WELFARE REGULATION AND
ARTICLES OF ASSOCIATION

ACTIVITIES FOR THE SOCIAL
(APS)?

PARA EL REGLAMENTO
Y LOS ESTATUTOS

SYMPHONIC0

3.046,20€

5.584,70€

2.792,35€

5.584,70€

1.523,10€

19.292,60€

1.015,40€

1.776,95€

COMMISSIONS

INTERNATIONAL AFFAIRS

Honorary Board Members: M. Teresa Alfonso Segura
(Editorial Teddysonund, SL.), Ana Isabel Alvarez
Diosdado Gisbert, Angel José Nieto Gonzélez.

DISTRIBUITON OF DRAMATIC RIGHTS .

Honorary Board Members: Ana Isabel Alvarez
Diosdado Gisbert, Inmaculada Monge Bravo (Monge y
Boceta Asociados Musicales, S.L.), Juan José Falcon
Sanabria.

DISTRIBUTION PUBLIC COMMUNICATION AND PAYMENTS
Honorary Board Members: Angel José Nieto Gonzélez,
José Luis Cuerda Martinez, Pablo Herrero Ibarz.

DISTRIBUTION COPIES- DISTRIBUTION
Honorary Board Members: Luis Gémez.Escolar Roldan,
Isabel Milhaud Trias, (Bocaccio, S.L. Ediciones Musicales),
Claudio Prieto Alonso.

GOVERNING BODY OF THE CENTRE FOR INVESTIGATION OF
CULTURAL MARKETS (CIMEC)

Honorary Board Members: Germéan Bartolomé
Sanchez (Unién Musical Ediciones, S.L.), lvan Garcia-
Pelayo Alvarado, Victor Manuel San José Sanchez.

RESOLUTIONS AND DISPUTES

External Members: Antonio Giménez-Rico Séenz
de Cabez6n, Santiago Moncada Mercadal,

losé Sola Sanchez.

FOLLOW-UP OF THE COOPERATION AGREEMENT BETWEEN SGAE
AND FUNDACION AUTOR

External members: José Luis Cuerda Martinez,

Antén Garcia Abril, lvan Garcia-Pelayo Alvarado,
Santiago Moncada Mercadal, Angel José Nieto
Gonzalez, Carlos Toro Montoro.

Presir;ent MAE: Claudio Prieto Alonso (since 12th June
2008).

WORKING GROUPS

8

1AZZ
Honorary board members: Joan Albert Amargo6s
Altisent, José Angel Nieto Gonzélez.

SOCIAL WELFARE ACTIVITIES
Until 12th June 2008:

Chairman: Pablo Herrero Ibarz.

Honorary Board Members: Joan Albert Amargoés
Altisent, José Sola Sanchez, Carlos Toro Montoro.
Mutual Benefit Society: José Luis Armenteros, Luis
Go6mez-Escolar Roldan, Antonio Mas Bou, José Maria
Montoya L6pez.

From 12th June 2008:

Chairman: Claudio Prieto Alonso.

Honarary Board Members: José Sola Sanchez.

Mutual Benefit Society: Joan Albert Amarg6s Altisent,
Luis Carlos Esteban Catalina, Cristina Hoyos Panadero,
losé Moreno Hurtado, Juan Antonio Porto Alonso,
Carlos Toro Montoro.

10 SYMPHONIC

Honorary Board Members: Juan José Falcon Sanabria,
loan Guinjoan Gispert, Claudio Prieto Alonso.

*Amounts paid to the Board or Commission as a whole,

in 2008.
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REPORT FROM THE GOVERNING BODY



THIS IS
SGAE

TRANSPARENCY, QUALITY AND GOOD PRACTISES

A DECENTRALIZED ORGANIZATION

2009 is the 110th anniversary of SGAE’s foundation by a Group
of creators including Sinesio Delgado or Ruperto Chapi — it is
also the 100th anniversary of his death-, the anniversary of the
embryo of today’s Sociedad General de Autores y Editores
(SGAE) (General Society of Authors and Publishers). From that
initial starting point, which proved decisive for ensuring that
authors would enjoy the same luck as their works, nothing has
changed as regards the main objectives that conform SGAE's
mission, the management and administration of a musical,
audiovisual, dramatic and choreographic repertoire (a task
received from SGAE’s members), and the distribution among
the right holders of the royalties that the usage of their
creative works generate.

2009 is the 110th anniversary of the
foundation of the Authors’ Society



These guiding aims would lose legitimacy if they weren't
accompanied by a series of inalienable values for SGAE. Among
others, we must mention SGAE’s firm commitment to the right
holders, the constant focus on transparency and efficient
management, ethical behaviour, permanent dialogue with the
different social partners and a desire for consensus. These objectives
and principles pursue collective benefit: to guarantee the survival
and the development of the creative and cultural spectrum.

For over a Century it has become clear that collective
management is the best and most valid model for safeguarding
the talent, efforts and rightful remuneration of authors for their
creative work. This work, that of the creators, is also special
because it contributes to the cultural heritage that all citizens can
enjoy. The number of members that today belong to SGAE are
evidence of the trust and respect that authors have deposited in
SGAE. There are more than 94,000 members and with nearly
4,000 new members in 2008, we are able to foresee that in 2010
there will be more than 100,000 members.

Members (authors and publisher) and other managed by SGAE

2005 2006 2008

N
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THIS IS SGAE

TRANSPARENCY, QUALITY AND GOOD PRACTISES

SGAE’s responsibility towards its members means providing a
service that aims at providing excellent management, a
commitment which has been renewed in 2008 by SGAE's
endorsement of the European Foundation Quality Management
model (EFQM) and by the renewal of the quality and security
certificates issued by AENOR under references 1ISO 9001:2000
and ISO 27001:2005, which ratify SGAE's commitment to
transparency, quality and good practises. Also, since 2005 we
belong to Global Compact — UN Global Pact- an International
initiative that aims at introducing ten main behaviour and action
principles regarding human rights, the environment and the fight
against corruption in the strategy and everyday operations of
organizations.

Thanks to this aim for excellence and despite the economic and
financial crisis which arose all over the world in 2008 — and which
hit Spain very badly — SGAE was able to distribute among its
members, foreign companies and other right holders managed
by SGAE, EURO 353.2 million, even though the social income fell
by 11.5% to total EURO 333. 9 million.

31,557 members have received payments from the distribution
of this income, including 29,408 authors, 1,858 publishers and
291 foreign companies, which have also distributed these
royalties among 137,844 of their members. Therefore, the total
number of beneficiaries equals 169,401 right holders. This
distribution includes 728,315 works, 6.7% more than in 2007.
These numbers set SGAE among the leading collecting societies
in the world due to the volume of royalties paid out and to the
low administrative costs, which, notwithstanding the general
situation, have been reduced once again.

EUROPEAN FOUNDATION FOR QUALITY MANAGEMENT

The European Foundation for Quality Management (EFQM) is a non-profit organization set up in 1988 by fourteen important
companies. Its mission is to become the force that will promote in Europe Sustainable Excellency. It believes in a world were

European organizations will stand out for their Excellency.

The EFQM promotes in Europe the establishment of national alliances with similar organizations, which aim at promoting
Sustainable excellence. They all cooperate with EFQM in drafting the main concepts of Excellency (Guidance towards results,
Leadership and coherence, personal development and implication, Corporate social responsibility, etc) and they promote the

EFQM model of excellence.

2009 is the 110th anniversary of the foundation of the Authors’ Society.



A DECENTRALIZED ORGANIZATION

In order to be closer to society and the citizens, in order to offer
a closer service to its members and users of the repertoire and
in order to strengthen its relations with different public
administrations and the different interest groups it cooperates
with, SGAE has adopted a decentralized model as regards
structural, organisational and functional aspects. Today, there are
14 work centres in Spain and offices in Brazil, the United States,
Mexico, Cuba, Argentina, Japan and China, with a total workforce
of 473 employees — 321 in central services and 152 in the
different delegations.

As well as this decentralized structure, there are different
multicentres, which conform the ARTeria network, centres for
the promotion of creative works, the conservation and
recuperation of our cultural heritage and the management of
royalties. In 2008 ARTeria centres were opened in Buenos Aires,
Mexico DF and Santiago de Compostela and the future projects
of Las Palmas de Gran Canaria and Valencia were announced. In

2009 the following centres are foreseen to start up: Barcelona
(Paral-lel), Bilbao (Teatro Campos Eliseos) and Madrid (Sala
Berlanga), where the Centre for Art and Applied Technology
(CATA), which boasts some first class technological facilities, is
already up and running.

SGAE complements its main activity with a series of specialized
services — author promotion, new technology training, or welfare
benefits for members, which are carried out by a number of specific
bodies which are headed by the Fundaciéon Autor: el Instituto
Bufiuel, Ediciones Autor, Sello Autor Instituto Complutense de
Ciencias Musicales (ICCMU), the Mutual Benefit Scheme for
Authors and Publishers, or the Institute for Authors’ Rights. As
regards the international scope, SGAE is a member of the
International Confederation of Author and Composer Societies
(CISAC), which promotes different alliances with other foreign
companies and stimulates the creation of agencies with important
commercial contents and the main phonographic/record labels.

In 2009 ARTeria will have three new
functioning multicentres:

Paral-lel (Barcelona),

the Teatro Campos Eliseos (Bilbao)
and the Sala Berlanga (Madrid)

N
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THE
MEMBERS

OUR MEMBERS IN 2008
MANAGEMENT
TRAINING

WELFARE POLICY

More than 94,000 members, creators and publishers belong to
SGAE. They are SGAE’s raison d’etre and therefore, the
beneficiaries and the main pillars of the organization’s activity.
This activity includes managing the rights generated by their
works, the promotion of their creations, state of the art
training, carrying out studies on their work environment and
protection or assistance in difficult moments. All in all, SGAE’s
main objective is to provide an answer to the present needs
and future challenges of its members, the architects of today’s

culture.



OUR MEMBERS IN 2008

In 2008, 3,757 new members joined SGAE. 3,283 authors, 108
publishers and 312 heirs chose to put SGAE in charge of
managing the rights generated by their works, thereby
endorsing the collective management model that SGAE
represents.

The geographical distribution of SGAE's members is as
follows: In first place Madrid, where 25% of SGAE's members
live, followed by Catalonia (20%), Andalusia (12%), Valencia
(9%), Aragon and Navarra (4%) and the Basque Country
(5%).

Among the authors that joined SGAE in 2008, 211 live
abroad, which brings the number of members that carry out
their activity outsider Spain to 3,293 (4.5% of the total). Most
live in Cuba (1,282), Europe (582), Argentina (430), Mexico
(258), the United States (240) and Brazil (103).

In 2008, a total of 3,757 creators joined
SGAE as members, authors, publishers,
heirs or assignees

3,293 SGAE authors live outside Spain

Managed groups
(percentages)

1.5% Foreign companies and others 7.1% Heirs

1.7% Publishers

89.7% Authors

Authors by professional groups
(percentages)

8.5% Dramatic artists 9.5% Audiovisual artists

82% Musicians

N
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THE MEMBERS

New members

2007
Authors Publishers Heirs Other right holders Total
Nationals Foreigners Nationals Foreigners managed by SGAE
2.867 167 92 4
96 239 16 3.385
2008
Authors Publishers Heirs Other right holders Total
Nationals Foreigners Nationals Foreigners managed by SGAE
3072 211 103 5
108 312 54 3.757
Author members living abroad by countries
Cuba Europe Mexico Argentina Brazil USA The rest Total
New Members 2008 32 26 40 16 14 19 211
Totales 1282 582 258 430 103 240 398 3.293

Authors for residence in Spain

2.5% Baleares

2% Asturias y Cantabria

6.5% Castilla-La Mancha, Castilla y Leén, Extremadura

21% Cataluna

12% Andalucia, Ceuta y Melilla

4.5% Foreigners

25.5% Madrid

3% Canarias
3.5% Galicia

4.5% Aragdn, Navarra, La Rioja

4.5% Pais Vasco
10.5% Valencia, Murcia



MANAGEMENT

SGAE's fundamental mission is to manage the royalties produced
by the public exploitation of the works belonging to its members
and other right holders. SGAE is the link between creators and
the businesses and institutions that use their works. It controls
the usage of the repertoire, manages the royalties accrued and
pays them to their legitimate right holders. This process is carried
out transparently and efficiently in order to offer its members
more and better professional services.

In 2008 64 courses were held, benefitting
|,232 students and 435 members

Authors members’ age pyramid
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TRAINING

SGAE is committed to developing its members' professional
capacities. At a time when the cultural industry is being
transformed, giving creators training opportunities has become a
strategic tool for dealing with the imminent and future challenges
facing authors.

For this purpose, SGAE has designed an ambitious training
programme: cultural management, professional workshops,
In 2008, we
organized 64 courses for the benefit of 1,232 pupils.

Another clear example of SGAE's focus on training excellence is

master lectures, new technology conferences...

the scholarship programme for members and member’s children.
This programme allows the beneficiaries to study a degree in one
of the most prestigious musical study centres in the world:
Berklee College of Music.

Mutual funds
Funds (in millions of euros)

2004 2005 2006 2007

255

2008
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THE MEMBERS

Training data for 2008

City Courses Hours
Madrid 12 235
Barcelona 52 861
Alicante-Valencia-Murcia 49 786
Seville 7 78
Bilbao-Zaragoza 14 218
Santiago de Compostela 6 144
Totals 140 2.322

WELFARE POLICY

The Mutual Fund for the Social Provision of Authors and
Publishers — which took over from the Author’s Fund set up in
1914- has become the best system for dealing with the personal,
professional and family needs of our members as it has adapted
over the years to the particular circumstances and demands of
author activity. Today, it holds more than EURO 25 million of
funds and covers more than 1,500 active members, pensioners
and beneficiaries. The benefits awarded are based on different
circumstances such as retirement, widowhood, death, orphan
hood, study scholarships, etc.

Between 2000 and 2008 SGAFE’s Welfare
and Social Provision Policies
amounted to more than EURO 14,500,000

Pupils Members
256 136
239 98
815 190
116 56
307 63
154 43
1.887 586

Extreme situations, in which some members occasionally find
themselves in, require a supportive and agile response and, more
importantly, immediate action. The working group for Social
Provision Activities (APS) studies the different cases in order to
provide assistance as soon as possible, Last year 63 requests
were taken care of, amounting to EURO 200,000 in aid.

The accident insurance policy SEGURARTE, available since 2001,
paid out more than EURO 176.000 in compensation in 2008. In
total, Welfare and Social Provision policies amount to EURO
14,000,000 for the period 2000-2008.

Social prestations 2000-2008
Treasury at 3| of December 2008

18.018.739 €
25.555.016 €



SGAE'S
INCOME
AND
MARKETS

THEATRICAL AND MUSICAL PERFORMANCES
PUBLIC COMMUNICATION
RADIOBROADCASTING AND CABLE
MECHANICAL REPRODUCTION

INTERNATIONAL INCOME

SGAE'S total income in 2008 amounted to EURO 333.9
million, that is a fall in income of 11.5% compared to 2007,
where our income reached the sum of EURO 377.2 million,
with a 10.1 % increase with regard to 2006. These negative
results, which have broken the upward trend of the last few
years, respond to a very adverse context brought about by a
severe financial crisis which has affected most business sectors
in different degrees and caused, among other effects, an
important fall in publicity investment, a steep increase of non-
payments and even the bankruptcy of many businesses due to
lack of feasibility.
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SGAE'S INCOME AND MARKETS

THEATRICAL AND MUSICAL PERFORMANCES

Theatrical and Musical Performances have contributed EURO 45
million to the social income, increasing their share as a whole by
4.7% with regard to 2007. Income from dramatic works has fallen
by 2.7%, which is due to the slide in payment dates for accrued
rights. Income from Variety concerts has experimented an
important increase of 8.5%, which adds to the 23.4% obtained in
the previous financial year. As regards Symphonic concerts, for
the first time income from this source amounted to more than
EURO 2 million, which represents an 8% increase compared to
2007.

PUBLIC COMMUNICATION

Income from Public Communication totalled EURO 77 million,
which represents a slight decrease in income, 1.3% with regard
2007. The main cause for this decrease is the increase in
defaulting, which has increased the amount of “pending income”
by 14.4% with regard to 2007. Nevertheless, the level of
contracted activities has increased by 3.7% with regard to 2007,
a slightly over 4% increase of the total turnover.

Revenue generate by recorded music has fallen by 2.2% with
regard the previous year, while live music, despite the economic

situation, has been able to keep its balance and presents an
increase of 0.4%. Data for 2008 regarding the film exhibition
industry reveal that the sector is still going through a difficult
period. This is reflected in the 3.8% fall of box revenue and the
7.8% fall in the number of viewers with regard to the previous
year. Last year, the Spanish film sector suffered a 5.9% fall in box
revenue and a 9% fall in the number of viewers which gives it a
share of 13.3% in 2008 compared to a 13.5% in 2007 or the now
distant 16.7% obtained in 2005.

RADIOBROADCASTING AND CABLE

Income form radio broadcasting has reached the figure of EURO
132.6 million, a result that reflects an important decrease of 17%
with respect to 2007. This surprising difference responds to the
fact that in the previous financial years the rights stemming from
TVE's subsidies for the period 2001-2005 and which amounted
to EURO 286 million were regularised. Ignoring this
regularization, the aggregate results for radio broadcasting would
give a 1.2% increase with regard the normal income for 2007.
Generally, the results are in line with our budgetary forecasts,
with the exception of the private television chapter due to
Cuatro not paying royalties. According to the data we have
regarding the third quarter of 2008, income stemming form
public radio stations has grown by 1.8%. As regards private radio



stations, commercial income has fallen by 3.7%. The fall will be
worse once we have the income declarations for 2008’s fourth
trimester, a period where the fall in publicity investment has been
significant.

Publicity income from television stations as a whole fell by 9,0%
in the third trimester of 2008 with regard to the same period in
the previous financial year. This result has been lessened by the
income stemming from subsidies, which has increased by 13.9%.
Cable operators have contributed EURO 2.8% million, that is a
15.1% increase with regard to 2007.

MECHANICAL REPRODUCTION

Income stemming from the sale of sound carriers has fallen by
27.2% with regard 2007, another example of the negative
evolution of both our national and the international markets.
Royalties generated by audiovisual carriers has remained practically
the same, with a slight fall of 1.1%, even though it does represent
a big increase with regard the budgetary forecasts for this financial
year. Nevertheless, the home video market has experimented an
11% fall, partially neutralized by the increase of work-to-work
licenses.

The 15% fall in the income stemming from mobile phones and
Internet is due to the exhaustion of the melodies for cellphones
business model, which was already evident last year. The important

growth in the other lines, especially of downloads of complete
works for mobiles, which has increased by 40%, have not been
enough to neutralize the important fall in income from ringtones.
Although income from private copies has experimented a 21.8%
fall with regard 2007, the first three -monthly payment following
the publication in July 2008 of the Ministerial Order, practically
doubled the number of settlements presented and the royalties
with regard the same period in 2007.

INTERNATIONAL INCOME

Income from abroad totalled EURO 25.2 million. That is a 2.4%
increase with regard the previous financial year and it consolidates
the growth trend we have observed over the last four years, despite
the negative effect of the Euro-dollar Exchange rates, as the Euro
has been revalued by 7.3% in 2008.

As regards Dramatic works, there has been a 6% fall compared with
the results of 2007, which was a very special year.\\We have to point
out that despite the drastic fall in the global record market, income
stemming from the sale of carriers has increased by 8.2% due to
the compensation payment awarded in the court procedure
against Napster in the United States.

The systematic improvement in the quality of repertoire
documentation will allow us to meet the challenge of new
operation methods, especially in the digital environment.

w
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SGAE'S INCOME AND MARKETS

THEATRICAL AND MUSICAL PERFORMANCES

In 2008, Theatrical and Musical Performances have continued an
upward trend, maintaining the growth of the last few years. Income
under this chapter arose too more than EURO 45 million, a 4.7%
increase with regard to 2007 (a little over EURO two million).

In 2008, Income for Theatrical and Musical
Performances once again is on the rise
Income (in millions of euros)

— this time, by 4.7%.
+4.7%

2004 2005 2006 2007 2008

Theatrical and Musical performances

DRAMATIC WORKS

As we can see looking at the graph of the last five years, income
for dramatic performances appears to be relatively stable with
regard to the previous year. In fact, the box takings in 2008 are
only 2.7% lower than in 2007.

The list of dramatic works that have generated more royalties in
2008 is headed once again by the Musical “Hoy no me puedo
levantar”, by Nacho and José Marfa Cano, which has been on
stage since April 2005 and has enjoyed great success. Continuing
down the list, and by order of income, Cémeme el coco, negro
from the La Cubana company; Garrick, the last great work of
Tricicle, El Lliberti, by Eric Emmanuel Schmitt, a great success by
Ramo6n Madaula for the Poliorama Theatre in Barcelona. Por los
pelos by Paul Portner and Charles Ludham’'s Una pareja de
miedo (a scary couple).

Dramatics works
Income (in millions of euros)

-2.7%

2007 2008



Also worth mentioning, given the volume of their revenue, are
Claude Maginer's Oscar, una maleta, dues maletes, tres maletes,
Bosco Endins by Dagoll Dagom; Carmen by Antonio Gades; Las
obras de ayer by Les Luthiers, EIl método Grénholm by lordi
Galceran, and La Montafia Rusa, by Eric Assous. Carmen by
Antonio Gades, which his Foundation has taken on tour in
different countries, is the Spanish work that has generated more
royalties abroad in 2008 than any other.

Carmen by Antonio Gades, has been the
Spanish work that has generated the most
royalties abroad

Live concerts
Income (in millions of euros)

T Jeesw

LIVE CONCERTS

In 2008, income generated by the big variety concerts has
continued its positive upward trend. With more than EURO 29
million, income has increased by 8.7% compared to 2007, where
income totalled 26.6 million.

The number of big variety concerts that have generated the
most income in 2008 are proof of the strength of Spanish music
and Spanish artists such as loaquin Sabina, Joan Manuel Serrat,
Héroes del Silencio or El Barrio.

The upward trend of live concerts
has once again been confirmed in 2008,
with an 8.5% increase compared to 2007

List of concerts that have generated the most royalties
in 2008

Bruce Springsteen Alejandro Fernandez

Héroes del Silencio El Canto del Loco

Sabina y Serrat Estopa

El Barrio Fito y los Fitipaldis
Miguel Bosé Marc Anthony
Extremoduro Amaral

The Police The Cure

Juanes Bon Jovi

w
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SGAE'S INCOME AND MARKETS

SYMPHONIC CONCERTS

Symphonic music concerts have surpassed the EURO 2 million
barrier, which represents an 8% increase with regard income in
2007.This improvement is thanks to the increase in the number
of viewers/spectators and the number of new venues where
concerts can be held.

Symphonic works have, for the first time,
surpassed the symbolic barrier of
EURO 2 million

Symphonic concerts
Income (in millions of euros)

2007 2008

LANDMARKS
In 2008, income from dramatic performances has remained
more or less the same as in 2007.
If it weren't for the delay in royalty payments, there would
have been a slight increase, despite the crisis.

CHALLENGES
Given the economic situation that the country is in and the
pessimistic forecasts for 2009, the most important challenge
will be to try and keep and, as much as possible, to increase
during this period, the income obtained in 2008.

Theatrical and Musical performances. Break down by categories
(in millions of euros / percentages)

2 / 5% Symphonic Concerts 14 / 31% Dramatic Works

28.8 /1 64% Live Concerts



PUBLIC COMMUNICATION

Income from Public Communication has experimented a 1.3%
decrease with regard to the previous financial year, although in the
last five years it has maintained an average annual growth of 4.6%
compared to the 32% average annual increase of the IPC
(Consumers' Price Index).

The main reason for this negative result is the increase of the
arrears in payments. Without a doubt, the present economic
situation of lack of liquidity, which everyone is aware of, has had
an impact on the business sectors that conform the wide
spectrum of general rights or public communication rights, and

Income stemming from Public
Communication has suffered a slight fall of
1.3%.

Public Communication
Income (in millions of euros)

2004 2005 2006

-1.3%

76.0

2007 2008

has generated a 14.4% increase in the amounts pending recovery
with regard 2007.

Despite this, the level of activities contracted which correspond to
public communication, has increased by 3.75 with regard 2007, an
increase slightly above 4,0% in the total turnover.

If we break it down into business sectors, nightlife (disco bars and
discotheques) takes the biggest specific share, followed by the
catering and restaurant sector and the film exhibition industry. It
is worth noting the sustained growth experimented by sectors
such as retailers and gyms.

Public Communication. Break down by business sectors
Income 2007 (percentages) Income 2008 (percentages)

7.76
753
7.29
7.50

Retail

Hotels
and lodging

Cinemas Town halls

Restaurants

Discobars  Discotheques Wedding

venues
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RECORDED MUSIC

Recorded music falls by 2.2% with regard the previous year,
although it has a net growth of 3,0% with regard the number of
contracted venues and of 4,0% of royalties with regard 2007.
There are now more than 101,000 venues that have contributed
to this chapter.

Nightlife establishments still represent the sector where more
royalties have been generated in economic terms: 40.8%.
Nevertheless, the restaurant and retail industry present the
biggest administrative burden given the number of venues
(70.2%), with an 11.3% growth with regard 2007.

As regards recorded music, the nightlife
sector leads the market, generating the
highest share of income, 40.8%

LIVE MUSIC

Despite the economic situation, live music has managed to keep
its balance and to grow by 0.4% with regard 2007. The number
of users and controlled activities has increased by 2.3% and the
turnover by 6.2%, although the number of amounts pending
recovery has increased by 5%. The number of bills pending
represents 19.4%.Town Halls head the activity in this area.

Despite the crisis, live music
has grown by 0.4% compared to 2007

Recorded Music
Income (in millions of euros)

Live Music. Break down by categories (percentages)

0.03% Discobars

12.13% Discotheques 12.47% Hotels

12.92% Weddin venues 15.60% Rest*

* recintos temporales,
plazas de toros, circos,
casetas de feria, etc.

44.95% Town halls 1.90% Restaurants



TELEVISION RECEIVERS

The restaurant industry continues to provide the largest share
of income from television receivers, even though it is one of the
sectors that has suffered severely due to the lack of liquidity
and the 4.6% fall (at the end of November) of consumption.
This income chapter registers a 3.4% decrease, with a 10%
increase in the income pending recovery with regard the
previous year. Nevertheless, it keeps its share of the market,
because, as with recorded music, there has been a 3% growth
in contracting and in turnover. The number of establishments
managed surpassed 92,000.

Television Receivers
Income (in millions of euros)

-3.4%
|{“|| |“1|| lLS

2004 2005 2006 2007 2008

FILM EXHIBITION

The film exhibition industry is, once again, in deep crisis, and this
has also slightly affected national production. Data for 2008
compared to data for 2007, show that difficulties in the sector
continue to exist, with a 5.9% fall in box revenue and a 9% fall in
the number of viewers, which implies a slight reduction in the
market quota which goes from 13.5% in 2007 to 13.3% in 2008,
and all of this despite the fact that there has been a 2% increase
in the number of films produced.

Film Exhibition
Income (in millions of euros)

+0.9%
118 11.9

2004 2005 2006 2007 2008
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The film exhibition industry is affected by
the crisis once again.

The market share for national production
is 13.3%

The data regarding box revenue and viewers reflect the
evolution of income in 2008, which experiments a 0.9% increase
with regard the previous year, due to the regularization of debts
owed by some film exhibition companies.

LANDMARKS
In 2008, various agreements have been undersigned with
various Business sectors: Federacion de Asociaciones
Provinciales de Empresarios de Salas de Fiesta, Baile y
Discotecas de Espafia (FASYDE)(Federation of Provincial

Film exhibition data

Dec. 2005
Total Production
Exhibition Theatres 4.398
Box Revenue 634.874.418
Viewers 127.628.585
Films 1.729
National Production
Box revenue 106.199150
Viewers 21.285.881
Films 351
Market share of viewers, National production 16,7%

*provisional data on 16th March 2009. Ministry of Culture.

Associations of Nightclubs, Discobars and Discotheques of
Spain) 8th lanuary; Federacion Catalana de Asociaciones de
Actividades Recreativas Musicales (Catalan Federation of
Musical Recreation Activity Associations (FECASARM), 10th
of December, and the Confederacién Espafiola de Hoteles y
Alojamientos Turisticos (CEHAT)(Spainish Confederation of
Hotel and Touristic Lodgings, 19th December.

CHALLENGES

In 2009, SGAE wishes to undersign-renew its agreements with the
Spanish Federation of Town halls and Provinces (FEMP) which aim
at adopting and updating the activities that the Local
Governments develop regarding creators; with the Spanish
Confederation of Savings Banks (CECA), the Conference of
Spanish University Vice-chancellors (CRUE) and the Association of
Show Representatives and Technicians (ARTE).

Dec. 2006 Dec. 2007 Dec. 2008* Jan.- Dec. 08/07
4.299 4.296 4.140 -3,6%
636.157.069 643.736.925 619.292.470 -3,8%
121.654.481 116.930.692 107.813.259 -7,8%
1.748 1.776 1.652 -7,0%
98.409.293 86.733.351 81.610.589 -5,9%
18.772.374 15.795.434 14.359.230 -9,1%
372 386 394 2,1%
15,4% 13,5% 13,3% -1,4%



RADIOBROADCASTING AND CABLE

Income from Radio broadcasting for the year 2008 amounted to
EURO 132.6 million, which represents a drastic fall of 17%
compared to the income announced in the 2007 report. This
significant difference is due to the royalty regularization carried
out by TVE in 2007, because, in general, the results obtained in
2008 have surpassed or are very close to the fixed budgetary
forecasts, with the exception of the television chapter.
Unfortunately, the undesirable controversy with Sogecable
persists.

Income from Radio broadcasting has
totalled EURO 132.6 million

Radiobroadcasting and Cable
Income (in millions of euros)

-17.0%
129.9 159.7

2004 2005 2006 2007 2008

89.1

Radiobroadcasting and Cable. Break down by categories
(percentages)

15.9% Radio Stations 38.4% Public TV

7.0% Pay TV 38.7% Private TV

Public Radio Stations
Income (in millions of euros)

2007 2008
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PUBLIC RADIO STATIONS

Public radio stations- RNE, regional radio stations and local radio
stations — have produced EURO 5.8 million, a stationary result
compared to last year, despite the fact that licenses had been
awarded to the new regional stations of Aragon, Extremadura
and Baleares. The reason for this lethargy in the evolution of
income for this chapter is the slide in the payments dates for
royalties accrued in the last quarters by some regional stations,
which has occurred in the first days of January 2009.

Public and Private Radio Stations. Income (in millions of euros)
Radio Publica Radio Privada

2004 2005 2006 2007 2008

PRIVATE RADIO STATIONS

Private radio stations contributed EURO 15.1 million, a discreet
1% increase with regard the previous year. Nevertheless, we have
to situate these results in a panorama where the loss of publicity
income was 3.66% in the third quarter of 2008 and a steeper fall
in publicity is forecast for the last few months of 2008.

In July 2008 a new Agreement was signed
with the Spanish Association of Commercial
Radio Broadcasting Stations (AERC)

Private Radio Stations
Income (in millions of euros)

1%

2007 2008



PUBLIC TELEVISION

Income from public television has reached the sum of EURO
50.9 million, a figure considerably lower than in 2007, when the
TVE regularization took place. Nevertheless, the normalised
result for TVE has surpassed the forecasted expectations for this
period by 14.3%. Regional television stations have increased their
income by 17.6%. Despite the generalized decrease in income
from publicity, there has been a generalized increase in subsidies
and, at the same time, the new regional television stations of
Aragon, Baleares, Extremadura and Murcia have started up.The
television and radio stations of Asturias will undersign the
corresponding contracts shortly.

Public Television
Income (in millions of euros)

2007 2008

PRIVATE TELEVISION COMPANIES

Income from private television stations fell by 0.7%. This is due,
on the one hand, to the decrease in income form publicity by
nearly 9% and, on the other hand, to the lack of payment from
Channel Cuatro.The judicial resolution of the court case initiated
on the basis of this claim is expected shortly.

LOCAL TELEVISION STATIONS

Income from local television stations arose to EURO 3.1 million
and, although it does indicate a fall in income of 16.6%, the
budgetary forecasts have been exceeded by 9.5%.The reason for
this low forecast is that in the two previous years, we enjoyed
increases of 22.9% ad 19.7%, respectively, due to the thorough
market control carried out in this important group of users and
also, to the recovery of arrears.

Private TV and Local TV. Income (in millions of euros)
Private TV Companies Local TV Stations

48.5

3.8
2007 2008
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Transition towards the TDT (Terrestrial digital television) will
allow us to sign new contracts with the license awardees but, at
the same time, the local broadcasters that are broadcasting
analogically and who do not hold a license for broadcasting in
digital will have to discontinue their activity, which will imply that
SGAE will lose these contracts, something that is already
happening.

PAY TV

Although income generated by pay TV appears to have risen by
5.1% compared to the income in 2007, these results prove
worrying when you contrast them with the budgetary forecasts
for this financial year, as they cause a negative deviation of 51.7%.
This coincides with the difference between the payments made
by the Digital Plus platform, that SGAE received as a down

Pay TV
Income (in millions of euros)

+5.1%

2007 2008

payment, and the amounts that are due on the basis of the
general conditions that are applicable to all televisions. This
situation, which has remained stable over the years, is awaiting
the Supreme Court’s resolution on the appeal presented by
Sogecable.

As regards cable operators, income has grown by 15.1%, which
is clearly linked to the increase in the number of subscribers. The
recent agreement signed with Telefonica for the commercial
exploitation of the works via IP television — Imagenio-, following
long negotiations, will increase income in this chapter because
this platform has more than 590,000 subscribers and has had the
largest increase in the number of new subscribers to pay TV in
2008.

Pay TV in Spain, including the cable operators and the satellite
broadcasts of codified signals, make up today’s market of more
than 4 million subscribers.

LANDMARKS
In July 2008 a new Agreement was signed with the Spanish
Association of Commercial Radio Broadcasting (AERC), which
groups together nearly all of the private radio stations. This
agreement will give continuity in the next few years to the
already historic and fruitful relations between SGAE and the
companies belonging to this association.



MECHANICAL REPRODUCTION

Income generated by the sale of sound carriers has fallen by
27.2% compared to 2007, therefore maintaining the negative
evolution of the national and international markets, which started
in 2001.

Unlike last year, the situation has generalized and affects all
aspects of this market, generating a larger number of non-
payments. This especially affects national production as the print
run has been reduced.

It is worth pointing out the systematic increase in the number of
productions produced by authors and/or artists themselves. This
makes the Auto production licenses, that our members have, so
important. They can now be applied for online.

Royalties generated by audiovisual carriers fell by 3.4% with
regard the previous year due to the 11% fall in the home video
market and a 37% growth in work-to-work authorisations.

Mechanical Reproduction
Income (in millions of euros)

82.0 74.8

2004 2005 2006 2007 2008

DIGITAL NETWORKS

Income from the Mobile phone market and Internet fell by 15%
due to the exhaustion of the melodies for mobiles business
model, already evident in 2007, and from the non compensation,
for the moment, of the good behaviour of other market lines that
are growing by 40%, especially the downloading of complete
music works for mobile telephones.

Over the last five years, income from Digital Networks has risen
by 110% and the number of licenses hasn't stopped growing,
reaching 502, especially in this last year (+67%).

Given the redefinition process that the license framework for
digital markets is undergoing all over sEurope, our company
aspires to be the single point of contact for works of the Latino
repertoire. To this end, agreements have been reached with the

Spanish production still heads the Spanish
record market

Auto productions have proved to be a good
formula for authors and artists in these
times of crisis
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main publishers, such as Sony, Peermusic or Warner and with the
Latin-American companies.

We have also started renegotiating contracts with the main
operators such as Nokia, Microsoft, iTunes, My Space or e-Music,
in order to adapt them to this new reality.

PRIVATE COPIES

Although income from private copies has suffered a fall of 21.8%,
it is worth noting that, in the first liquidation alter the publication
of the ministerial order, the number of payments and the amount
of royalties have practically doubled in comparison with the same
period in the previous year. It is also worth pointing out that
agreements have been signed with European companies in which
these agree to pay the royalties accrued from these sales.
According to the Centre for Investigation of Cultural Markets
(CIMEC Investigacion), this market presents a certain stabilization
of sales. The estimates for 2008 are 440 millions of CDR and 250
million DVDs, 32 million memories (flash-USB), 3 million Mobile
phones with MP3 and 2 million MP3s and MP4s.

Income form Private Copies
has suffered a fall of 21.6% compared with
2007

Digital Networks
Income (in millions of euros)

Private Copies
Income (in millions of euros)

2007

Audio

Video

2008

-15.7%



LANDMARKS

Better control has allowed us to reduce the discount for

administration in digital Networks form 20% to 10%.

The setting up of the Coalition of Creators and Content
Industries to fight against the enormous volume of illegal
downloads of music and films, given that today we lack the

legislation that would allow us to change this situation.
Publication of the Ministerial Order on Private Copies.

SGAE is the exclusive representative of the Latino repertoire
in the European digital market following the signature of
agreements with the main musical publishers and companies

in Latin America.

The Coalition of Creators and Content
Industries has been created to represent
the cultural sector in the fight against illegal
downloads

CHALLENGES

Our main objectives for 2009 will continue to be: a reduction
in the number of pending payments and a better control of
the market in order to reduce the levels of fraud.

To create a sole body for the complete management of all the
different modalities of Private Copying in the Spanish market
To consolidate SGAE's position as a single point of contact in
Europe for the licensing of Latino repertoire in the digital
network markets.

Licenses for the Spanish digital market
increased by 67%, reaching the figure
of 502
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INTERNATIONAL INCOME

Royalties stemming from abroad reached the sum of EURO 25.3
million in 2008, a 2.4% increase with regard 2007.This increase,
the fourth in a row, witnesses the change in tendency that was
initiated in 2005.

This positive result is thanks to the intense efforts carried out in
dealing with different issues. On the one hand, the negative
impact of the exchange rate for the euro against the US dollar,
which has gone up by 7.34% on average in 2008, and, on the
other hand, the fact that royalties for theatrical works have fallen
by 5.98%, when in 2007 the success of different works abroad
generated a very positive result.

Royalties from abroad have increased by
2.4% with regard 2007, consolidating the
change in tendancy which started in 2005

International Income
Income (in millions of euros)

+2.4%
22.4 24.6 24.7

2004 2005 2006 2007 2008

International Income. Break down by categories (percentages)

7.2% Dramatic Works 28.2% Mechanical Reproduction

64.6 Public Communication



CENTRAL SERVICES
(EUROPE, ASIA, AFRICA AND OCEANIA)

Income form the territories managed by Central services
reached the sum of EURO 15.2 million, a 2.5% increase with
regard 2007.This increase is an excellent result because the data
for 2007 included extraordinary payments from Portugal and
Holland and important sums stemming from claims made in
France and Belgium.

Income form Central services represents 59.9% of the total
income generated by International Management. The countries,
which have contributed the most in order of importance, are:
France, Italy, Portugal, Germany, United Kingdom and Holland.
These six countries account for 76.7% of the income stemming
form Central Services and 46% of the total obtained through
International Management.

Income form Central Services equals
59.9% of the total income from
International Management

DELEGATION FOR THE UNITED STATES,
CANADA AND THE CARIBBEAN

Although the results reflect a close to 10% increase in local
currency, dollars, this has not been enough to compensate the
appreciation of the Euro with regard the US dollar. Therefore,
there is only a modest 1% increase when expressing the results
in Euros.

Royalties for Mechanical reproduction registered a 12.5%
increase, due, completely, to the direct payment of 1.2 million
dollars made by Bertelsman AG (Napster Inc Copyright
Litigation). If we leave out this extraordinary payment obtained
from the court claim against Napster, income would have
experimented a fall of 21.8% due to the fall in the market of
carrier sales.

This delegation obtained EURO 4.2 million of income. This
represents a 16.5% of the total for International Management.

International Income
Income by geographical areas (percentages)

Latin America 23.53%

USA-Canada 16.53%

Rest of Europe 2.22%
Japan 1.45%

Oceania 0.42%

Asia 0.31%

Africa 0.04%

European Union 55.48%
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SOUTHAMERICAN DELEGATION,
EXCLUDING BRAZIL

The nine countries conforming this area obtained income
totalling EURO 3.4 million, with a 4.4% increase with regard to
2007 and a share of 13.45 of the total royalties obtained abroad.
In 2008, Dramatic works increased by 85.2%, due mainly to the
success of a good number of theatrical shows, ballets and
zarzuelas. The following deserve to be mentioned: in Argentina,
Los que rien, los Gltimos, Don Gil de las Calzas Verdes y Fresa y
Chocoalte; in Colombia, Sopa Sesme H202, La Corte del Faradn
and the Leandras; and, in Venezuela, El método Grénholm,
Gorrion and Entre mujeres.

With regards Public Communication, Concerts/Varieties have
obtained a 15.9% increase thanks to the good acceptance of
certain concerts/tours: Joaquin Sabina and Joan Manuel Serrat
(Dos pajaros de un tiro) in Argentina; in Chile, Dyango, Alejandro
Filio and Mago de Oz, in Colombia, Buena Vista Social Club,
Pedro Guerra and Juan Formell and Los Van Van; in Uruguay,
Julieta Venegas and Pedro Guerra and, finally, in Venezuela, Franco
de Vita, Alex Ubago and Fito Paez.

The Brazil delegation has carried out the
extremely valuable task of identifying the
repertoire. Income from this delegation
increased by 93.1%

THE MEXICO DELGATION (MEXICO, CENTRAL
AMERICA AND THE DOMINICAN REPUBLIC)

Income from this delegation totalled EURO 1.8 million, a figure
that implies a 15% fall and a share of 7.3% of the total royalties
obtained abroad.

Although royalties for music experimented an increase in the
local currency of about 2.9%, the depreciation of the different
local currencies with regard the Euro, about 14%, has given a final
negative result, expressed in Euros of -4.79%.

The following pieces generated royalties for dramatic works —
less in 2008 than in 2007-; Pasaport, A puerta cerrada, Las
sefioritas de Avifion and El Diluvio que viene.

There has also been a significant increase in mechanical works in
2008 (+15.3%).

BRAZIL DELEGATION

This delegation has carried out a very valuable job of identifying
the repertoire, which has improved the recovery of royalties as
well as the local management of SGAE's repertoire. The income
has increased by 93.3% with regard the previous year, increasing
this delegation’s share of the total income from abroad to 2.9%.
Theatrical royalties have increased by 1354% thanks to the
success of Eva Yerbabuena’s company, the play EI Método
Gronholm and the performances of the National Ballet of Spain.
Royalties stemming form Public Communication have also
increased (106%).



TERRITORIES AND SOCIETIES

In order of importance regarding the total royalties obtained
abroad, the ten countries that have contributed the most to
SGAEFE’s income are: the United States, France, Italy, Argentina,
Mexico, Portugal, Germany, the United Kingdom, Brazil and
Holland, which altogether represent 80% of the total. Of these
countries, the United States, Italy, Portugal, Germany and Brazil all
presented increases with regard 2007.

According to the amount of royalties obtained by the different
collecting societies, the classification is as follows: SIAE (ltaly),
SACEM-SDRM (France), SADAIC (Argentina), SPA (Portugal),
SACM (Mexico), GEMA (Germany), ASCAP (the United States),
HARRY FOX (the United States), SACD (France) y BUMA-
STEMRA (Holland), which concentrate 61,8% of the total coming
from abroad.

In 2009 we intend to carry out anticipation
and preventive work which will enable us
to improve international management and
reduce claims

LANDMARKS
The documental quality of the consolidated Latin-American
repertoire has improved substantially, enabling it to be well
positioned for the new forms of operation.

CHALLENGES
In 2009 we will continue to support the activity of LatinAutor,
widening the usage of the LatinNet Network and intensifying
the management of the documentation of SGAE's repertoire
within the Latin-American repertoire.
Our objective is to deploy licensing activities for digital
operations and to continue increasing the use of FastTrack for
the monitoring and control of the documentary state of our
repertoire in different territories.
Finally, in the internal processes, we will increase the
mechanisms for controlling the market, improving the level of
integration of the data handled by the different Operative
Units. This will improve the quality of information and optimize
the workload.
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